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Abstract
This study investigates the short- and long-run relationship between oil revenues,
government spending, and economic growth in Libya from 1990 to 2020, using the ARDL
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model. The findings indicate that government spending has a positive impact on economic
growth, while oil revenues exert a negative effect, supporting the “resource curse” hypothesis.
The error correction term is statistically significant and negative, suggesting that 77.6% of any
short-term disequilibrium is corrected in the following period. The study recommends
diversifying income sources and enhancing the efficiency of public spending to achieve
sustainable economic growth.

Keywords: GDP, Oil Revenues, Government Spending, ARDL, Cointegration, Resource
Curse, Libya.
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saill e dush dulay) el 4l (LOG_GOVSPENDING) asSall 3lisy) of ) dlail) ey
P) %1 (5ime die (s5ine 25 1.57 i) Jalaw a1l Cum caghall saall o L & (galoaY|
Sl =l el ) a5 sasSall Gl B B Ay 8L o) Lo dy 1 .(0.0053 =
ey . golaBY | lail) Lin 8 aladl BUDU (grsmall psall Gy el (% 1.57 saiy laal)
caelly s VIS (glall 3Ly )y Anaill Al 3 hleind) Jadi (Baseie g JUA (e Lanil) 13

ol ALY 8 el gaill ujenl daed 01S L) Aalaadl dleld daill s S5
(@Y gaill ae duls Z)le (LOG_OILREVENUES) dbaiil) culaly ) cyelal ¢ il e
Aagill sda (a3 .(0.0803 = p) %10 (g5ies vie Libias] AV pa 0.525- Lelalaa &l Cun
Cum ¢ oull) Glandl 8 (2022 ,.Mabrok et al) ' sxilsgl) (iayall'y Ciyar Lo 5l "3))sall dial 5,01
ey eabaiBy) agiill (e daag padil) e Gleladll e Lle Lall e Jajaall slael) g

tdelse B bl BN 138 s
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JaY) Buad A8l .5.4
(Short-Run Relationship - Error Correction Model - ECM)

Gigan a Ja¥) dagh aslss ) plaill sage B0y pradll (saall 8 Jaaill iliualiny gy

.L_Qb;.l\ ji dadia

(ARDL Error Correction Regression) Ja¥! 5yuai 4l :5 Jgaal

Prob. | t-Statistic (‘g;“ér;‘) ( Co‘;fuih;’ent) il

0.0063 | 2.994966 0.083832 0.251063 D(LOG_GOVSPENDING)
0.0000 | -6.498188 0.128475 -0.834956 D(LOG_GOVSPENDING(-1))
0.5389 | 0.611756 0.046908 0.028696 D(LOG_OILREVENUES)
0.0000 | 7.147137 0.055866 0.399286 D(LOG_OILREVENUES(-1))
0.0001 | 4.004698 0.061989 0.248247 D(LOG_OILREVENUES(-2))
0.0006 | 3.977461 0.042761 0.170078 D(LOG_OILREVENUES(-3))
0.0000 | -4.958309 0.156543 -0.776199 CointEq(-1)

EViews 2 sladiul &all) slac)
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(Diagnostic Tests) jaddal «jlas) 5.5
) (e degane ehal & dilany) CVYSWOU aiaday akall z3sall Ldgise (e Kb

L*;\j.d\ e panddnll
(Breusch-Godfrey Serial Correlation LM Test) | Lla)Y) jlodl =il :6 J gasd)
Prob. Value Test Statistic
0.7538 0.282862 F-statistic
0.5861 0.693444 Obs*R-squared

EViews 12 axaiuly Sall) slac)
<zly F-statistic idlasy (.Prob) 4. ol ) Breusch—-Godfrey LM test laal o pdd
Obs*R- dslasy dllaia¥l dad o LS %5 AV (goie e b (60 13gs <0.7538
28 A ael) A b ae i mHl 038 %5 (griae (s Slel Lad 25 ¢0.5861 iy squared
Lddigag Bl (e m ag .z dsall lsy & (Serial Correlation) iy Ll agag ae

i) o aras I Bl Gl o s oz 3sail) i
Alany) CY R daal calid Lyl sag pandl lgians (o Aliiue d)pdal

bl las L) il 17 Jgaad)
(Heteroskedasticity Test: Breusch—Pagan—Godfrey)

Prob. Value Test Statistic
0.2608 1.391275 F-statistic
0.2866 7.377953 Obs*R-squared
0.3013 4.887293 Scaled Explained SS

EViews 2 axaiul Sall) sl
<0.2608 sl Prob.) F-statistic) 4.a o Breusch—Pagan—Godfrey laa) ol el
5 Obs*R-squared iilasy ddlaa¥) ad ol cJialls %5 ANV (e e el a9
a2l sda (Mgl e 0.3013 50.2866) %5 ¢ el Lad & Scaled Explained SS
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Jarque—-Bera Normality )) SAloll Ll Hlis) =3l 28 J gaad)

Series: Residuals
Sample 1994 2020
Observations 27

Mean -1.81e-15
Median 0.017790
Maximum 0.139698
Minimum -0.208193
Std. Dev. 0.085014
Skewness -0.533891
Kurtosis 2.931263
Jarque-Bera  1.287991
Probability 0.525190
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| - CUSUM of Squares - 5% Significance |
.CUSUMS jlaal :2 J<al
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