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Abstract:

The consumption expenditure function is one of the fundamental concepts in macroeconomics,
as it describes the relationship between the level of disposable income of an individual or
household and the volume of consumption expenditure. In other words, this function determines
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the amount of money individuals spend on goods and services at different income levels,
assuming that other factors remain constant. The consumption expenditure function serves as
an important tool for understanding consumer behavior, identifying the relationship between
income and expenditure, and analyzing economic policies. Through it, it is possible to estimate
how changes in income or economic conditions affect the overall level of consumption, making
it an essential element in economic planning.

The primary objective of this study was to estimate the consumption expenditure function for
red meat in the Al-Qusay‘ah area, Municipality of Tarhuna, during May 2025, for a sample of
one hundred (100) Libyan households. Consumer behavior was analyzed through the
consumption expenditure equation method. Data were obtained from primary sources, namely
a structured questionnaire. Based on the estimated equation, the results revealed a positive
relationship between income and consumption expenditure, consistent with economic theory—
meaning that as income increases, meat consumption also increases. This reflects the Libyan
consumer’s preference for this commodity to meet their dietary needs for animal protein. The
study further indicated that the meat of sheep, goats, cattle, camels, and poultry is considered a
necessity.

The study recommended expanding local production of red meat by increasing investment in
animal production, enhancing both technical and administrative capacities, and improving
pasture management so that red meat remains affordable for low-income households.

Keywords: Consumption, red meat, disposable income, consumption expenditure, positive
relationship, consumption expenditure function, local production, consumer behavior,

economic policies.
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1 3 2110 230 95
1 4 1200 0 96
1 2 1400 190 97
1 4 4600 400 98
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Dependent Variable: C1
Method: Least Squares
Date: 07/21/25 Time: 13:27
Sample: 1 100
Included observations: 100

Variable Coefficient Std. Error t-Statistic ~ Prob.
C 70.52521 13.50831 5.220878  0.0000
Y 0.073184 0.006160 11.88117  0.0000
R-squared 0.590236  Mean dependent var  205.3000
Adjusted R-squared 0.586055  S.D. dependent var  114.0016
S.E. of regression  73.34702  Akaike info criterion 11.44808
Sum squared resid 527219.0 Schwarz criterion ~ 11.50018
Log likelihood ~ -570.4039 Hannan-Quinn criter. 11.46917
F-statistic 141.1621  Durbin-Watson stat  1.762958
Prob(F-statistic)  0.000000
C=7052+070Y
t (5.2) (11.8)
R2=0.59
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