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Abstract:

This research aims to study the impact of credit policy on both liquidity structure and financial
returns in Libyan commercial banks during the period from 2015 to 2025. A descriptive—
analytical-quantitative methodology was adopted, relying on published financial data from
several major Libyan banks, such as Jumhouria Bank, Wahda Bank, and the National
Commercial Bank. The study employed SPSS and EViews software to analyze correlations and
regressions among the key variables, with the objective of identifying the nature and direction
of their statistical relationships.

The results revealed a statistically significant positive relationship between credit policy and
financial returns, indicating that improving loan-granting policies contributes to enhancing
bank profitability. Conversely, the study found a negative relationship between credit policy
and liquidity structure, as expansion in lending leads to a decrease in the level of liquid assets
held by banks.

These findings suggest that effective management of credit and liquidity risks is a decisive
factor in achieving a balance between profitability and financial stability in Libyan commercial
banks. Accordingly, the study recommends adopting cautious and well-considered credit
policies that ensure rewarding financial returns without adversely affecting liquidity levels,
while adhering to modern banking standards in risk management.

Keywords: Credit policy, liquidity structure, financial returns, Libyan commercial banks, risk
management.
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“ (N=60 5 2025-2015) & pilall fuagh) sbiasy) :(4) dssal
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% | 138 | 7.9 1.2 07 | f;gEf s

o sle 03 Laa LDR oo i i (%35 o 5m) Vs i pa Jnas sl Al gl (5 sinsa (o LS
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(Correlation analysis)hks_¥) 48 gias 2.3
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20.30 0.34 0.15 0.12
(0.032) | (0.020) | (0.26) 1.00 (0.30) | @NPLs
0.18 0.2 00 20.15 :0.28 @)
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0.78 0.22 20.34 0.46
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100 o001y | (014) | (0.032) | (0008 | ®ROE

** (p < 0.05). 40k L) L 4y sinall 2l Sig. (p-value). dad = (s b o e ol )
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(Multiple regression results)siall jlasi) zilai3 3
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(A iall dnaeill e olaa¥) A0DEL) dikd) duull)

(Dependent variable = Liquidity)d syl J<a Ao Glaii¥) dlsws AT (A): gisad

U gand) S lasiV) zilis: (6) Jgad)

Sig. tAasd gl ) Y (B)Jalaall il
<0.001 8.51 5.66 48.20 (Constant)
0.034* -2.15 0.14 -0.31 LDR

0.094 -1.70 0.13 -0.22 NPLs

. R=0. 38 .Adj? «=0. 41R? i$

F: F(2,57)=19. 80, p<0.001_lsal

. Durbin-Watson = 1.83¢VIF (NPLs) = 1.6 «: VIF (LDR) = 1.6%xasii i s
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. R=0.50 Adj? «=0.53R? i«

F: F(2,57)=31. 60, p<0.001. JLss!
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ROA
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