(Libyan Journal of Contemporary Academic Studies) 5 _alrall 4pas¥) cilaf jall 4l ddaal)
LICAS, eISSN: 5970-3005
Volume 3, Issue 2 (Part II), 2025, Pages: 850-864

The role of foreign direct investment in technology transfer for
the development of export-oriented industries
Challenges and opportunities for polarization

Abdalmenam Ramadan Omar Ben Galbuon * ', Emad Hamad Al-Mihoub Muftah 2
! Department of Accounting, Faculty of Economics and Political Science, Bani Waleed University,
Bani Waleed, Libya
2 Department of Accounting, Faculty of Economics and Political Science, University of Ajdabiya,
Ajdabiya Libya
“Corresponding author: abdalmenamsaad@bwu.edu.ly

daill dga gall cileliall s ghait L of 3SE JAS B pdleal) S jlafiiad) g0
L) ad g eyl
L..“:‘J‘J:‘JJQ_?"’ cJ:\]j‘;'\g:\aA\;c@w\e#\jJMY\wc@M\Ml
L llaal cludan) dadla canbadl o slall 5 SLaBY) A0S caulad) and 2

Received: 12-10-2025; Accepted: 16-12-2025; Published: 27-12-2025

Abstract:

The purpose of this study is to examine the reality of the attractiveness of foreign direct investment (FDI) to
contribute to the transfer of technology for developing export-oriented industries. The study highlighted the impact
of FDI on economic growth; additionally, the role of modern technology in improving the quality of the local
product; and the ability of the Libyan state to encourage FDI without obstacles for foreign and domestic investors
alike.

The paper used the analytical-descriptive approach through the use of a questionnaire. The programs (SPSS
and EXCEL) were used to analyze the data. Furthermore, the questionnaire was supported by personal interviews.

The study had many results. FDI needs a lot to settle in a country other than its own. The Libyan state is not
ready yet to attract it. Also, the political, financial, economic, security, and social divides and the hidden economy
do not encourage the process of attraction. Moreover, the administrative complexities, the absence of institutional
governance, and the generality of the state sectors are also among the real obstacles to FDI. The complete absence
of sovereign records, international accounting standards, and the stock market are also major challenges for foreign
and local investors. The guarantees provided by the Investment Promotion Authority are insufficient compared to
other Arab countries.

Keywords: Foreign Direct Investment (FDI). Technology Transfer, Economic Growth, Challenges and
Opportunities, State of Libya.
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