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Abstract:

This study aims to analyze the impact of political and economic stability on monetary stability in Libya during the
period (1990-2024), using the exchange rate as the main indicator for measuring monetary stability. The study
relied on descriptive and analytical methods and quantitative methods using ARDL and ECM models. The results
show a long-term equilibrium relationship between the exchange rate and inflation, GDP, political stability, and
foreign reserves, with inflation emerging as the most influential factor in the long term. The short-term results also
show that political stability and inflation have a significant impact on exchange rate fluctuations, with an effective
correction mechanism that returns the monetary system to its equilibrium path. The study concludes that achieving
monetary stability in Libya requires integrated policies that promote political stability and support economic
stability, particularly through controlling inflation.
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Aldine Ay )l sl e CadSl g Lein 305V A8Dall dapla
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ol il (0 Tl )YV 48 shiaa 3(3) J g

EXR INF GDP POLS RES
EXR 1.000000 0.800083 0.112398 -0.402866 0.534114
INF 0.800083 1.000000 0.022921 -0.508630 0.534197
GDP 0.112398 0.022921 1.000000 0.078721 -0.074931
POLS -0.402866 -0.508630 0.078721 1.000000 -0.637250
RES 0.534114 0.534197 -0.074931 -0.637250 1.000000

EViews 13 zli » e alaie YU clialll alac ) 1 jaaall

Jaras (EXR) il jau G o 48 dus 9o 48e 2 5a 5 il )¥) b ghina by el
Asoall agaall Jals V) b sai ol Cum ¢l 20l UG Cannd 38 3 Andi e cilals )

(Unit Root Test) 4 31 Juadbuad) 4 ) i) Jua) -3

AR 3 Gy i i) g o) ) b Uil Uy At 31 JuSlad) &y ) il 345
d.@a:\.-.n\‘)ﬂ\ L_I\‘);\zlad.a\s.ta.;‘)d J.JJAS}SJA}M Jhé};}uaaﬂ(ADF) Cm}nj\ )l)s_GS:m JLGA\
L) 5 ) e Al (S Rl (385 JLEAOU il g s Gkl 3 385 ol 3 el
(SIC) 355 una phaaiuls Gl

73 saill el ((ADF) b — o) sassll s Uil =il 3(4) Jaaa

UNIT ROOT TEST RESULTS TABLE (ADF)
At Level

Variable Specification t-Statistic Prob. Decision
GDP No Constant, No Trend -8.0618 0.0000 *** Stationary
POLS Constant & Trend -4.1404 0.0160 ** Stationary
INF Constant & Trend — — Non-stationary
EXR Constant & Trend — — Non-stationary
RES No Constant, No Trend — — Non-stationary

At First Difference

Variable Specification t-Statistic Prob. Decision
D(INF) Constant & Trend -3.9568 0.0209 ** Stationary
D(EXR) Constant & Trend -6.0218 0.0001 *** Stationary
D(RES) No Constant, No Trend -3.4121 0.0013 *** Stationary
Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%.

and (no) Not Significant

EViews 13 zali_n e alaie i cilialill slac) 1 jiaal)

Slsie gpead Bany jia dgay A b by (ADF) gl S-S L) @l @ ek
vie Ol jfiue (POLS) bl Sl jEuY1 5 (GDP) (Maay) ol bl o cpii G ol al
sl sl ((INF) adazills ¢ (EXR)< pall yrw &l il 448 Cisnal iy o5 siasall
Z3sad aladin) dag Do JalSill cilas o CEDEAT Sy s JsY) (580 24 aey 3 s (RES) iaY!
< 1(2)5 1(0) siall e gy 25 Sl (8 Apabay) D) Jidatl Bulie 438 «(ARDL)

(el da 3 da g3 dal 18 (5
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(Lag Length Selection) sUay) <l yib aaas jLad) -4

¢ (LR)Jwia¥) 4w jliial s ¢(Logl) Jlaia¥) Ay 2iy e of a5 dpban) SN julea
(LogL) o : ;

(HQ) «(SC) «(AIC) asladll Lslaas ¢(FPE) 31l ilel Lasl Jna

(Lag Length Selection) ¢Uasy) <l i s 3(5) Jgad)

Lag | LogL LR FPE AIC sC HQ
-128.0206 NA 0.058780 8.517458 8.702489 8.577774
-51.40755 128.5122 0.001191 4.606939 5.532092* 4.908515
-24.01353 | 38.88184* | 0.000605* | 3.871840* 5.537116 4.414679*

Jra S L8 g B jUidall pUay) 5 g L) (%) Aadlall g Aliadla

EViews 13 zabin e alaic i cilialill slac) 1 jhaal)

b o)l e 3hg cans) o Al elayyl s i of ) elayyl ) b Jlial julea gl el
G5 Ly ¢(2) sl 55 dlaie) o agle 5Ly 5 sasl g sl 558 ) (SC) Jisl s Jlma JLaT G
) el (s ASaaliall Bl Jiiai 30 a5 ARDL (2,2,1,2,0) Jie¥) 3 saill as

(ARDL) 4 gall dia 31 <l gadll 503 Saady) 3 gad -
ekl Al 5 «(ADF) g sall Sl (S0 HUEAT alatiuly At 51 Judlad) 4y )l s (ge 38l 2y
G.J}ud\.us\(u |(1)d}‘>(\d)sl\mce)s.mml\} I(O)dM\maM\u\M\w@fdﬁj

bl (e sl 13gd 4aeDal (ARDL) de ) sall dyie 311 ol gl I jlasay)
zee L ¢ARDL(2,2,1,2,0) JieY) 73 saill L) 3 ((AIC) ST il slaa jlaxa e alaie YU
Zsal gna cddde 2Ly g Ciyuall yra e i) ol jpaiall Ja¥1 s a8 ASabiall cl il sy
ol LS A )
EXR, = a, + a; EXR,_, + a, EXR,_, + Bo INF, + B, INF,_4
+ B, INF,_, + y¢GDP,+ y,GDP,_; + 6,POLS,
+ 81 POLSt_l + 62 POLSt_Z + eoRESt + &t

5y el ol 8l (5 AN el i ey il gy 5 ¢ saiadl Undld) aa g, Jiai G
el jen e sl G jusiall JaY)
(Bounds Test) & idall Jalsill 3 gast) jLAs) -1
(Bounds Test) 2saall Hlial aladiuf &3 ¢ Lall eUas¥) <l 38 st (ARDL) z3sed a8 day
ilan] 408 45 5l A e cllhg cm\Jﬂ\a_\\JMumdA\J\AL)LMJ\yMJc Jga g (e 58aill
A0 3 gine il g 2ie (1) SV 1(0) Y paallds ol 2l 4 suallF

(Bounds Test) asaall jlial dais :(6) Jgsadl

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
F-statistic 5.358853 10% 2.460 3.460
K 4 5% 2.947 4.088
1% 4.093 5.532

. EViews 13 &< » e alaie YU clialll alac ) 1 jaaall
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5 s vie eV 2al) (5585 (5.358853) 4 smaall F ddlan] e o ) 25aall s gl i
G ie G JaY) Al gla 4 ) 55 A8Dle 3 ga 5 STy panll A b (b ) ) (525 s %5 A sina
58 ) JEEY) e L dbana s Gogeall jre o & gidie JelS5 dgay Sl uSay s Al

maill Ja¥) Gl Jalail (ECM) Uadll) s 73 g alasind 5 g shall Ja¥) <Dlalae

(Long - Run Equation) dashll Ja¥) ddas -2

B &3 ((Bounds Test) 2saall sl alasinly Jal) 4l gh 40 3) 55 48e 25a g (e ST 2ay
e &gl AaSlall ) sl AR i 5 «(ARDL) zasai Jlal asa Jyshall Jal1 dlales
Y il e Gl g oy shall sl b Capuall

EXR = —4.360969 + 0.5040 - POLS — 0.00792 - GDP + 0.036922 -
INF + 0.008616 - RES

Joshall Ja¥) dilee Clalas 3(7) o

Variable | Coefficient | Std. Error | t-Statistic Prob. Interpretation

C -4.360969 | 2.571591 -1.696 0.1010 Constant term
POLS(-1) 0.5040 0.38195 1.320 0.1977 Positive, not significant
GDP(-1) -0.00792 0.04820 -0.164 0.8707 | Negative, not significant

INF(-1) 0.03692 0.01577 2.342 0.0265 Positive, significant
RES 0.008616 | 0.008008 1.076 0.2912 Positive, not significant
. EViews 13 gt » e alaie YU clialll alac ) 1 jaaall

sdshall Ja¥) Dalaa s

Ol puiall S jiea die (i peall pead 4l 40l C = - 4,361 <uldll

OSV e paall sy ) ) Y (n Ras 50 Ae ) 50 0.504 = POLS (-1) Jalee
agle dlaie ¥ (Sa Y Cmaia (K13 g g ol i (p = 0.1977 > 0.05) Lilias) (g sina e
Gbaa)

o Wl (81 el ja g Al bl gai o &l 8Me 0.0079- = GDP (-1) Jalxs &
(p = 0.8707) Uilas) (5 5ins

ezl i)l of e Jay (p = 0.0265 < 0.05) las) (¢ 512 0.0369 =INF (-1) Jaeo
skl gadl e o pall jr sl 3 o

(p =0.2912) s sine e O chan 50 A8e 0.0086 =RES el

r e aniall Jaxal Gilias) (s giray bl il5 aga s ) skl Jal1 Alalea il s

QJ;AS\ C..m\.ﬁ\} c‘_,’_u\_ud\ BB L_a\J.u_m‘)@Ja.'eluAUA 005 4sira (5 glua dic (o pall

Coyeall yras 3087 3 a5 4 gana e Jay Lee ¢y gine ol i3 Lia ) cllalia¥) 5 o Jeay)

Al ,all 5 558 DA Jyshall sad) e

(ECM) Undl) gl 3 gady uuail) Ja¥) Aaliss -3
JAY\dﬂ}k@)\}ﬁ\DJWL;‘MM‘WDJ}QXL‘NM‘M&&AL}Q&JW‘LAJY\

Aadia D gan Ay
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(ECM) Wil manami 3 gy ypaaill JaY) ASalinn (8) Jgaa

Variable Coefficient Std. Error t-Statistic Prob.
COINTEQ* -0.227017 0.035981 -6.309408 0.0000
D(EXR(-1)) -0.468637 0.156632 -2.991968 0.0060

D(POLS) -0.156613 0.054370 -2.880525 0.0079
D(POLS(-1)) 0.119067 0.046858 2.541014 0.0174

D(GDP) 0.005606 0.002391 2.344328 0.0270

D(INF) 0.005812 0.005664 1.026167 0.3143
D(NF(-1)) -0.026024 0.007809 -3.332469 0.0026
R-squared: 0.808634
Adjusted R-squared: 0.764473
F-statistic: 18.31091 (Prob = 0.000000)
Durbin-Watson: 2.282504
* p-values are incompatible with t-Bounds distribution

. EViews 13 gt » e slaicYL sl alac ) 1 yuaall

A5 3y pall 8 (ECM) Aalae J) 3l (S
—0.9900 — 0.2270 EXR;_; + 0.1144 POLS;_, — 0.0018 GDP,_,
+0.0084 INF;_; + 0.0019 RES, — 0.4686 AEXR,_,
—0.1566 APOLS; + 0.1191 APOLS;_, + 0.0056 AGDP;
+0.0058 AINF; — 0.0260 AINF,_; + &

AEXR, =

¢ sixas s (COINTEQ) tadd ramai dalins 0 ) (ECM) Ul ramali 73 g il
caal Sun oJaY) dash (G515 o jlie () Cipeall a2 Alad A1 3 5a 5 S5 Lae Op] 2ie
Baal 55 538 A )5 ge V) 50 94227 s
‘dew‘;gq‘)mnﬂ‘;gwmgguu@egaﬂuww\ DR o il el LS
Dol Usiee 1580 el ¥ ¥ sl llialy eyl Jadl & Loy
e e Ju (Durbin-Watson = 2.28) ¢} LS ¢z saill e S ) Lt sina s Adlall F dad i
As¥ Aol e 3 Tl ) a9 g

Sl el 5 Cpeall jras n JaY) Ak 4 3) 55 ADle 25a 5 ARDL zasei il S50 1duada
e Ald e 00 ity pUail) () Undldl memeal 23 gai el LS il jall Jae dpalady)
a1 5 jad Ciladall aey 35 sill s e ) o uall

;63}43\ daa ?.-.‘.-.‘ﬁ < laal) -

LM Test (Breusch-Godfrey) sl (5130 Jal ¥ i) -1

U iy ¢ ,oiall ARDL zased (b (Alsall (10 Ll )l dga s e @aaill | M liial) aladil o
D o Uoa e i Y AISEAN 028 () V) iz d saill (Bl gy 8 Chsnia 13 Tl )) 0 g 50 LAY
i Jsaall (A g LS A jlaad) oUaa D e &) i aladin) Jha & 3 gl

1A Ll )30 Breusch—Godfrey JLial il (9) Jgia

dilaay) 4l (Prob.)4laiay)
F-statistic 4.7015 0.0219
Obs*R-squared 10.9249 0.0042

. EViews 13 zt » Sle e YU cliall) slac ) juaal)
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(Heteroskedasticity) (ulbil) (uilad ase jLbdl) -2
sl Al g A ulll uilad axe AL (asdl Breusch—Pagan—Godfrey JLidl aladivl a3
3Ll 13 5 €955 Ay sina (5 gluna i CpLall (uilaty AT adell dpia 3 (b ) ) HLIAY) 23l 008
& il uilalt aoe A 3 ga g (e Ju les «Obs*R-squared s F ibaay Lllaiay) a8 )

(Y Jsanll L osa LS =3 salll

clil) Leilas aaxd Breusch—Pagan—Godfrey Dkl = (10) J s

Lilaay) Aol 4liay (Prob.)
F-statistic 3.5851 0.0058
Obs*R-squared 21.5335 0.0282
Scaled explained SS 9.0976 0.6129

. EViews 13 zli n e alaic YU clialll slae ) 1 skl

I3 HAC @ s aladin) o5 =3 saill b ol uilad axe o (SIAN Lol )Y S, dalladl -
Sl Jsaall 8 o LS (Newey—West) dusiall 4y jluall ¢UasY!

(HAC — Newey—West) 4iic & jlina eladl aladinly ARDL g3 sad o &5l (11) Jg>

dal) Jalzall (HAC) s skaall Uadl) t-Statistic Prob.
POLS(-1) 0.3901 0.1303 2.9937 0.0069
INF(-2) 0.0260 0.0094 2.7777 0.0113
POLS -0.1566 0.0797 -1.9659 0.0627
INF(-1) -0.0235 0.0126 -1.8561 0.0775
EXR(-2) 0.4686 0.2712 1.7279 0.0987
C -0.9900 0.5170 -1.9151 0.0692

. EViews 13 gt e alie YU clialll s 1 juaal)

¢lad¥) masaai axy (ARDL) g3 a8 8 5 sinall Slaa ) il il cal yriad) (11) Jsaall zoia sy
A3 (POLS(-1)) Akial) (oubandl a1 o () i) i Cua (HAC) pladinls &
(ssinay asa il AL admill pelay s (B eipeall Jau e Alle 4y sine A a5 Ul
pany el WS i peall aw QLI il (8 doadilly dpulaal) el sall pgall ol (uSay Lae
Rt Ja ) 5y A0alinn 3 g5 ) iy Lo <9010 (5 sisa ie &y e ) 8l 5 AV il pial

Juie ¥l elagy) el i sl

1z asall) B gl Alaial) ayjeil -3
.(Jarque—Bera) _lsl
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10

(o)}

o

N

. Il

-0.6

-0.4

-0.2

0.0 0.2 0.4 0.6

a5l Gl a3 (1) JS

Series: Residuals
Sample 1992 2024
Observations 33

Mean 3.20e-16
Median -0.032396
Maximum 0.506285
Minimum -0.537814
Std. Dev. 0.241420
Skewness 0.288797
Kurtosis 3.086563
Jarque-Bera 0.469023
Probability  0.790957

. EViews 13 &t » e aldie YU Glialll slac) 1 juaal)

e ysa pigaill As o e dules ¢0.79 Adlaa) dad of I Jarque—Bera Jbis) gl s
Zasaill dilian ) Gl Hill 4Dl acdy Le 5 5 Lmida 2y ) 5
Al (e A gia Ay iy ARDL z3sei o) () dpadiiill col jLial) ol s i 4 -
bl ualas ey I Ll Y1 il Aalla Cai g ¢ gasalall a5 sl 31 sl i Cana cibian
Aaliia) Al A8 5 ge ) a Lea ¢ HAC s alasiuly

CUSUM Square s CUSUM g saill cilalaal A 1 jiiad) sl -4
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—— CUSUM of Squares
CUSUM OF SQUARES sl gilii (3)Jsd

e 4y
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.o

ey
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5% Significance
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—— CUsUM
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535 Significance

20

22 24

CUSUM sl il (2) Js

(ARDL) g3« of (CUSUM of Squares & CUSUM) (s ksl gl 5S35
Y05 (5 siusa die AE 3 g3 Gania Lgila ja 5 (B sall 2SI ol lls o ¢ ISel) ) B G
combl) Jidaill 73 gaill A Sl 95 yal) i lalaall A 55 g0 ) Las

(Ramsey RESET) gisalll yasd jLid) -5
A el s oz saill Rgila ol sl Aadls (ge 383l (Ramsey RESET) JLia) pladiul o3
(%5) A sinal s sisa (e el a5 (0.417) a8 dllaialy (0.687) il F diliaal 4
stk o) (SN A Ul ol 48 haa <l prie (e Ay V5 i (S0 dane 23 gall) (1 ) iy e
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Ramsey RESET sl il (12) Jg

JLEay) dilaay) dadl) Prob. QAN
Ramsey RESET F-statistic 0.687 0.417 Js8 Ho
t-statistic 0.829 0.417
LR statistic 1.115 0.291

. EViews 13 gt Lo alie YU clialll dae ] 1 juaal)

(Wald) < yiiall 4 5iaa gasd L33 -6
(RES) «(GDP) «(POLS) o Lind sai (& Ja¥) 4Ly shall il yaiall (Wald) s ghlis & el
Ga i gl Ll Al (INF) Lein %5 e die Ciprall jau o (s gina il Led <l
38 (EXR) il i) Lal Ja¥) Jysha 5usil) 853 sne datlise ) ads Laa <9010 2 4y sinall
il g o (uSad il o2 z3sall b JaY) Jish g sie ili dsa g are Wafl kil
A 3 pane AV Lemns Lty il e o JaY) sk 5l 8 (s sina ) 50 Led Aol

e e
WALD _bsa) #3 (13) Jyaa

Sdial) Jalaal) (C) Sl sla) Prob (F) AN

(EXR) 0.3043 + 0.239 S5 e
(POLS) -0.1191 — 0.150 S sira

(GDP) -0.0074 — 0.169 S sra

(INF) 0.0260 + 0.0625 5 5ime (o
(RES) 0.00196 + 0.363 S sira

. EViews 13 gt Lo alie YU clialll s 1 juaal)

AL8Lal) gkl -
Gl all 5 358 JOA Gl Y LIS a1 aiall aliiad g adaail) e o) At ol il ¢yl
Lmg ) Anguall Say e a5 (B L JlaaY) sl milill g bl ) ELY1 o Laiy
A 50 Ae 3 5a g Jal )Y A ghimn O jelal LS Aphadal) culal Ly e 5kl salaie ) 5wl aLai@™
omlanall )Y 5 Capeall ra (A sie Zlls A8 5 cadamill Jama g o peall a8
paaaill ) ay Gas (A glaall dleal) CllE 30 ) 8 aaley il )WY aae o e Jyy Las
A e & Anan) Al A gall 5 dpndl) Ll Hall S ae (38 51 Le 98 5 iyl yr e Jaziall
.(Munzhelele & Jeke, 2025)5 (2021 4wl £2025
el Ll Al aacaill of dyghal) JaSU ARDL g3 sad il &sedl ¢ el Jidadll dmia o
Alaall eI g ) o (g5 A A i) 3 gl Jalad Ay ylas ae (381 5 Lay iyl s o (5 sina g
aall iy bl )8 jeday ol (Jii) A (Sein, 2025) bl dlaadl Caxaay
Gs)ut_d\ e Wb a8 A gane e e sa 5 ¢Jashall gaall e (g gina O Amia) allalaaY)
L% ch)SM@X;\J}@;JBuLAwL;\:}m ALty UA:JMMAL}LLJ\)JB d)\au‘).;an
(2021 cAasal £2025 el e & Hran) A Al iy 4351 L
aduzaill 5 bl 8N o (ECM) Waddl zasad Aoae gl < jedal 88 ¢ jpaill gadl o Ll
L) alblaliayly aall il o) ol dus (B e pall jrw U e il (g sina il Legd
0 %22.7 s O ) ssimally bl Wadl) paiat Jalae yadiys s sine JaY) sl il
o2l piiall (pn Alld Jonad A1 2 g 5 San La Baa) 53 i asaaal o () ) sl e Gl s
SaBY) G 3 e sl RGN 50 Jsa Aalia®V) A il 4)) i Le 2S5 il
JalaS il 505 «(Abd EI-Mawla, 2023) s (World Bank, 1992) sy i s Ak ol
.(Chikwira & Jahed, 2024) 5 (Sein, 2025) s pall jruw GLlE a3 & odd )
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DR 5aiad b dgull Jal e (alaBY) 5 a1 T (e JS () ey (Ba Las s AadA
claiBY) ) HEY) Al Lain ¢ lhlaall (e aag o 481 o) ) ELY) e G L) & o)
alaiinl dpanl i) 2S5 LS Adaal) dleadl 8 JaY) 3 jpcal cHlE IS5 3 cadiail) Japa 8 Dliaa
oo il o2 aaii s (Munzhelele & Jeke, 2025) 43 sall 5 (2024 ¢ Slalill €2025 el 2

A Aol )l pall daa 55 8 Laada 17 50 D) ) yaaciall

sCla gil) -

L) 8 sl g il Clia sill (e de gana 151 Sy oDl gl ) Al

Loy ¢ApalaiB) 5 Ayl il sall (A AL ) Ja3 Sl 28 JUA o () H1EY) 3025 ]
503) Cpmen s AN e 3 (e aall e 585 ae ddaall dleadl e llad) (e Jl)
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